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INTRODUCTION :_As per the Census 2011, Gujarat is the 10" largest state in terms of population and
15" largest state (excluding UTs) in terms of population density among Indian States. Gujarat is one of the
high growth states in the country having the longest coastline. A coastal state has the advantages of greater
global access as well as lower transportation costs. A quarter of India's sea cargo passes through its ports
and contributes to its rapid growth through international trade. Gujarat economy has been well recognised
as growth engine of India with its strong economic fundamentals. Gujarat is a leader in exports with more
than 20 percent share to India’s aggregate exports. With only 4.99 per cent population share, Gujarat
accounts for 7.6 per cent share to National GDP. Gujarat enjoys the status of industrially developed state
of India with its 18.4 per cent share to Country’s industrial output, the largest among the states of India.
Gujarat has the lowest unemployment rate among the major state economies.

The state's annual GDP growth from 2011-12 to 2016-17 at current prices averaged above 13%, a
faster rate than India as a whole. Gujarat is amongst the fastest-growing states between fiscals 2013 and
2017, as per the analysis by CRISIL in a report titled 'States of growth'. Gujarat has topped a perception-
based index of mobility of goods and efficiency of logistics chain. Gujarat has retained the top position in
the list of 21 states and UTs with most investment potential, according to a report by think-tank NCAER.
The National Council of Applied Economic Research (NCAER) State Investment Potential Index (NSIPI
2017) report ranks states on their competitiveness in business and their investment climate. SEZ exports
from Gujarat accounts for nearly 30 per cent of national SEZ exports. It increased by 4 per cent in FY '17,
after falling 20 per cent in FY'16 and FY'l5.

FINANCIAL POSITION OF GUJARAT DURING LAST FIVE YEARS

In the following Table-1, on the receipt side, the total tax revenue for the fiscal year 2012-13 was Rs.
62765.74 crore which increased to Rs.83278.10 crore in the fiscal year 2016-17(P). In the total tax revenue, the
share of central taxes was Rs. 8886.16 crore which increased to 18835.34 crore in 2016-17(P) which is 112%
increase in the revenue share in the Central Taxes. Among the central taxes, corporation tax and income tax
other than corporation tax has major contribution. The total tax revenue from the state taxes was Rs.53879.58
crore in 2012-13 which increased to Rs.64442.76 crore in 2016-17(P). There have been increase of around 20%
increase in 5 years’ period. Among the state taxes, the major contributions in the revenue receipts was from
stamps and registration, state excise and VAT. The state non-tax revenue was Rs.6016.99 crore in 2012-13
which increased to Rs.13345.66 crore in 2016-17(P). It shows around 121% increase.

Now receipts on the capital account includes public debt, recovery of loans & advances and other
receipts. Internal debt of the state government was Rs.18905.54 crore in 2012-13 which increased to
Rs.27477.24 crore in 2016-17(P). It shows 45% increase in internal debt of state government. The recovery of
loans and advances was meagre Rs.46.90 crore in 2012-13 which increased to 165.77 crore in 2016-17(P). The
other receipts were Rs. 240.05 crore in 2016-17(P).
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Table-1
Sr. ltem 2012-13 2013-14 2014-15 201516 | 2006-17(P)
N
1 2 3 4 5 L] 7
1 RECEIPTS ON REVENUE ACCOUNT
A [Tax Revenuoe
{a) Share in Central Taxes BERG.16 9701.95 102 26 1567902 1883534
{1} Corporation Tax 3191 .95 3262.87 359553 4928.55 602735
{2} Income Tax other than 1910.96 2148.50] 256754 3423 89 4189.02
Corporation Tax
{3) Tax on Wealth 541 £.06 9.7 .19 13.8
(4} Custom Duties 1476.72 1582.96 166521 250581 259273
{5) Umon Excise Dubes 1003 .54 111501 94029 2087301 206067
(6) Service Tax 1297 58 1580.65 1517 99 273228 3051.77
(b} State Taxes S538T958] S63T135]  61339.90] 62660.82] 6444276
{1} Taxes on Profession etc. 207 80 22223 23087 240,72 249 24
{2} Land Revenue 2207 .85 172741 1892 65 2528 50] 1998 52
{3} Stamps & Remsiration 442693 4749 15 550334 554942 578293
{4} State Excise u54.49] 105 82 14027 12332 151.53
{5) Sales Tax'VAT 3046467 40976.07 44145 26 44091 .05 4631378
(1) Central 5.T. 5377.98 5290.86 572653 633605 478329
(i1) State S.T. 2350062 265762 282574 124762 4051110
(11} Value Added Tax 3083621 32306 36] 3449642 33206.58)  35R43.47
(1v]} Others b1 72123 1096 57 1210800 163592
(6) Taxes on Vehicles 227626 2282 81 269509 3007 9K 321295
(7} Taxes on Goods & Passenger 21058 83356 21035 26519 6. 400
(8} Electncity Dutics 4406.60] 469277 5B77.65 55999 66 583310
(9} Entertamment Tax 125.75 133.92 105923 11037 13209
{10} Other Taxes & Dutics 46823 s 42 53519 T44.61 0222
Total Tax Revenue (a + b) 62765.74] o6074.30] Tledede]  TRIWE4]  83I2TR.AN
B |State Non-Tax Revenuoe Gl 6.9%) TO1E31 9542610 1019351 13345.66
1€ |Other Revenue 6445.80| 6883.13] 1079901 8949.23]  13218.05
TOTAL-1 T5228.53] To975.74]  91977.78]  97482.58] 109841.81
Il |RECEIPTS ON CAPITAL ACCOUNT
A [Public Debt 1949719  19343.04] 1945394  23486.19] 2766831
(1) Internal Debt of
State Crovernment 18905.54 19182.01 19130.55 2323363 2747724
{2) Loans & Advances from the
Central Government 591.65 161.03 323.39 252.56 191.07
B |Recovery of Loans & Advances 46.90] 14069 62138 12546 165.77
[C  |Other Receipts 0.00] 0.00] 241.00} .00} 240,05
TOTAL -1 19544.09]  19483.73] 2031632 2361165 2807413
TOTAL RECEIPTS ON
GOIWERMMENT ACCOUNT 9477262 9945947 112294.00] 121094.23] 137915.94

Source: Socio-Economic Survey 2017-18, Directorate of Economic and Statistic Bureau, Gandhinagar
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Table-2
Sr. Item I0N2-13 | IDN3-14 | 2004-15 | 2005-16 | 2006- l'.'{['jl
M.
1 2 3 4 5 [ 7
Il |EXPENDITURE ON CAPITAL ACCOUNT
A |Developmental Expenditure
(a) |Social Services Glo4.02 -E-EE-'?_HIJI T216.56 6417.14]  6215.00
(1) JEducation, Sports, Ar and Culoore 41 82 1 ]HEI-FIZII L328.300 1280665 1 16654
(Z) |Health and Family Welfare 1258.71 1627.70) 196917 185%6.01 145769
(3) |'Water Supply, Sanitation, Housing
and Urban Developrment 0.7 04139 TOE1.06 255542 327501
{4) |Information and Broadcasting 247 197 4.05 1.0 0.0
(5) | Welfare of Scheduled Castes Scheduled
Tribes and Other Backward Classes T4.97 a0 446 407.03% 31834 15844
{6) |Social Welfare and MNuirition 3T0.95 20258 10512 7105 10977
(T) |Others 234,93 449404 43183 291 .'-'E'il 26709
(b)) | Ecomomic Services ISRTR.03] 162BSEI] 1716938 Iﬁ'ﬂ'-i-i_ll]ll 1551750
{1} JAgriculiure and Allied Services GEA LR 25473 TT73.58 ‘H:'L'-‘HI 0686
(Z) |Rural Development 97494 Qo0_RS 1 16537 ]JEH.-FII 1182.54
{3) |Special Area Programmes 1 185 2698 3464 2.'1‘.(:[!‘ 3664
(4) JIrrigation and Flood comtrol TRl GTR4 44 T 94 B141.85 T423.61
(5) |Encrgy 136728 193535 2032.08 3297.11 2HES_10)
(63} |Indusiry and Miserals B27.75 106732 Q4793 128.65 4 54
(T} | Transport 333381 3624 51 I2TH09 2743600 203811
(&) |Communications 0.0 0.00§ .00y [l.[l(ll 000}
(9) [Scicnce, Technology and Environment ooo]  o.of 0.00f 0.00] 0.00]
(10 General Economic Services 1634.24 1000 64 1290.75 459.02 -I-l-III-]IIII
Total - A ZI9BLO5] IIO55.62| 24395.94] 23361.24| IITSI_'EI.'II
B |Noo-Developmental Expenditure
{a) |Cremeral Services TOS 1?1."13' h3.01 H0H.21 GIIRD
(b)) | Public Debt 6536521 620391 S509.200 619424 kLU
{ 1) |Internal Debi of Siate Governmeni 579442 354763 4E49.01 55340 RIB6.27
(2) |Loans & Advances for T42 104 63628 Be0. 19 Hisilh. 20 GEA_S0)
Ceniral Governmeni
(e} |Loans & Advances by the S6.68 5105 48.72 HT5. 18] 47757
State Crovernment
(d) |Other Expenditure 0.0 0.0y n.ooj 0.004 0.0o]
Total - B 6663.25] es2ame| sezemn| 7e7res] 1017ae)
TOTAL - I {A+E) IRGAS.30] M4B4.51] J016.ET JIHJH.E'D'I JI'EH.'IE.ISI

Il-ﬂT.-tl. EXPENDITURE ON STATE ACCOUNT l|+||| DRINZ. T 104743.05] 1 Iﬁ-ﬁﬁﬂ.__"iﬂl |3ﬁﬂ.]'.'_.1_]| 13580096

Source: Socio-Economic Survey 2017-18, Directorate of Economic and Statistic Bureau, Gandhinagar

In the above Table-2, expenditure on capital account was mentioned which includes developmental expenditure
(social services, Economic services) and Non-developmental expenditures (General Services, public debt, loans
and advances and other services). The total development expenditure on social services was of Rs.6104.02 crore
in 2012-13 which increased to Rs.6215.00 crore in 2016-17(P). It indicates that there was minor increase in
social service under developmental expenditure. Under the social services state government expenditure on
education, sports, arts and culture was of Rs.941.82 crore in 2012-13 which increased to Rs. 1166.54 crore in
2016-17(P). Social welfare and nutrition which shows negative growth of Rs.109.77 crore in last five years’
period. Health service expenditure was also meagre.
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Development expenditures on economic services was reduced from Rs. 15878.03 crore in 2012-13 to
Rs.15571.50 crore in 2016-7(P). Expenditure on economic services includes expenditures on agriculture and
allied services, rural development, irrigation, energy, industry and mineral, transport, communications, science
and technology and environment. There were no expenditures on science and technology and environmental
services under development expenditures.

Under the non-developmental expenditures, expenditure on general services was increased from Rs.70.05 crore
in 2012-13 to Rs.622.89 crore in 2016-17(P). It shows tremendous increase of around 700%. The public debt
which includes internal debt of state government and loans and advances for central government. Among these
non-development expenditures, internal debt was increased from Rs. 5794.42 crore in 2012-13 to Rs.9073.17
crore in 2016-17(P).

CONCLUSION

It is inferred from the above analysis that Gujarat fiscal position is comparatively better as revenue is
higher than expenditures in last five years which shows the surplus in the budget of Gujarat government and it
can be said that government is successful in maintaining fiscal sustainability. Fiscal performance of the state is
satisfactory. But government should increase expenditure on social services and economic services to promote
science and technology and environmental awareness in this Global climate change situation. Overall fiscal
health of the state government is better.
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